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CAE Press Release

CAE reports first quarter results for fiscal year 2015 and announces dividend
increase

e Qlrevenue of $526.2 million and EPS from continuing operations of $0.17 compared to $520.1 million
and $0.17 in prior year

e Q1 operating profit® of $71.7 million compared to $61.6 million in prior year

e Quarterly dividend to increase $0.01 to $0.07 per share effective September 30, 2014

e Mining to be divested

Montreal, Canada, August 13, 2014 — (NYSE: CAE; TSX: CAE) — CAE today reported financial results for the
first quarter ended June 30, 2014. Net income from continuing operations attributable to equity holders was
$43.8 million ($0.17 per share) this quarter, compared to $44.7 million ($0.17 per share) in the first quarter last
year. Operating profit was $71.7 million (13.6% of revenue) compared to $61.6 million (11.8% of revenue) in the
first quarter last year. Revenue for the quarter was $526.2 million, compared to $520.1 million in the first quarter
last year. All financial information is in Canadian dollars.

A strategic review of New Core Markets reaffirmed CAE’s conviction in Healthcare and led to a process to divest
Mining. The Company will now focus capital and resources on its three remaining core business units: Civil
Simulation and Training (Civil); Defence and Security (Defence); and Healthcare.

“The growth in our first quarter operating results came entirely from Civil, which saw operating income increase by
32% over last year,” said Marc Parent, CAE’s President and Chief Executive Officer. “Defence had stable revenue
and lower operating income, owing to the mix of programs in the quarter and persistent delays in government
decision-making. | am pleased to report that CAE’s Board of Directors has today approved a $0.01 increase to
CAFE’s quarterly dividend, which becomes $0.07 per share, effective September 30, 2014. This marks CAE’s
fourth dividend increase in as many years and is testament to our confidence in the business. As in the last few
years, we expect a stronger performance in the second half and solid growth for the year as a whole.”

Summary of consolidated results

(amounts in millions, except operating margins) Q1-2015 Q4-2014 Q3-2014 Q2-2014 Q1-2014
Revenue $ 526.2 575.7 503.9 478.2 520.1
Operating profit $ 71.7 86.7 76.4 64.6 61.6
As a % of revenue % 13.6 15.1 15.2 13.5 11.8
Earnings from continuing operations $ 43.6 59.8 47.0 38.1 445
(Loss) earnings from discontinued operations $ (2.0) 0.1 0.6 0.1 0.9

Net income attributable to the equity holders of
the company $ 41.8 60.0 46.1 38.3 45.6

Total backlog @ $ 49315 50048 49630 47144  4,408.6




Civil Simulation and Training (Civil)

Revenue for Civil was $308.9 million in the first quarter, up 2% compared to $301.8 million last year. First quarter
operating income was $49.5 million (16.0% of revenue), up 32% compared to $37.6 million (12.5% of revenue)
last year.

During the quarter we obtained solutions contracts expected to generate future revenues of $365.3 million,
including 11 full-flight simulators (FFSs) for airline customers around the world. Orders also included pilot training
services for Air Canada, Air Nostrum, Scandinavian Airlines, and British Midland Regional as well as training
centre operations services for Caverton Helicopters. The Civil book-to-sales® ratio for the quarter was 1.18x and
1.32x for the last 12 months. First quarter Civil backlog was $2.4 billion, including our share of joint ventures.

Summary of Civil Simulation and Training results

(amounts in millions except operating margins,

SEU and FFSs deployed) Q1-2015 Q4-2014 Q3-2014 Q2-2014 Q1-2014
Revenue $ 308.9 3235 282.1 269.3 301.8
Segment operating income® $ 49.5 58.0 45.2 39.0 37.6
Operating margins % 16.0 17.9 16.0 14.5 12.5
Total backlog $ 2,414.7 2,424.8 2,377.3 2,277.2 2,065.0
SEU®) 192 194 190 188 190
FFSs deployed 241 239 238 233 230

Defence and Security (Defence)
Revenue for Defence was $197.9 million, stable compared to $198.8 million last year. Operating income was
$21.9 million (11.1% of revenue), down 7% compared to $23.6 million (11.9% of revenue) last year.

During the quarter, we booked simulator orders, upgrades, and services contracts with customers including NATO
for upgrades to its AWACS surveillance aircraft simulators; Beechcraft for training support and maintenance
services involving the T-6C aircraft for the Royal New Zealand Air Force; and an undisclosed international
customer for a KC-135 refuelling boom trainer. We had success this quarter in the naval domain with a contract
for the Swedish Navy to provide a comprehensive Naval Warfare Training System. In total, we received $148.8
million in Defence orders this quarter, representing a book-to-sales ratio of 0.75x. The book-to-sales ratio for the
last 12 months was 0.92x. During the quarter, we received an additional $93 million in unfunded orders. First
quarter Defence backlog was $2.5 billion, including joint ventures and unfunded backlog.

Summary of Defence and Security results

i mill )
(amounts in millions except operating 012015 Q42014 Q32014 Q2-2014 Q1-2014

margins)

Revenue $ 197.9 230.3 201.8 191.1 198.8

Segment operating income $ 21.9 28.0 31.0 25.2 23.6

Operating margins % 11.1 12.2 15.4 13.2 11.9

Total backlog $ 2,516.8 2,580.0 2,585.7 2,437.2 2,343.6
Healthcare

Revenue in Healthcare was $19.4 million for the quarter, compared to $19.5 million in the first quarter last year.
Operating income was $0.3 million compared to $0.4 million last year.

We continued to expand our international reach with new distributor agreements in France, South Korea and
India. In terms of new product portfolio expansion, we introduced CAE Replay, an audiovisual solution for debrief
used to capture both medical simulation scenarios and live clinical events. We also began production of our first
Fidelis Maternal Fetal Simulators. During the quarter, we received notable orders throughout the United States
and in the U.K., China and Korea from universities, hospitals and medical device companies for our audiovisual
solutions, patient simulators and interventional (surgical) simulators.



Summary of Healthcare results

(amounts in millions except operating

margins) Q1-2015 Q4-2014 Q3-2014 Q2-2014 Q1-2014
Revenue $ 194 21.9 20.0 17.8 195
Segment operating income $ 0.3 0.7 0.2 0.4 0.4
Operating margins % 1.5 3.2 1.0 2.2 2.1

Additional financial highlights

Income taxes this quarter were $11.6 million representing an effective tax rate of 21%, compared to nil last year.
Last year’s nil rate was the result of a one-time tax benefit we received in connection with the tax treatment of the
depreciation and sale of some simulators in Canada.

Free cash flow® from continuing operations was negative $20.9 million for the first quarter. The decrease from
last quarter and the first quarter of fiscal 2014 was mainly attributable to unfavourable changes in non-cash
working capital®, which is due to an increase in contracts in progress assets and inventories.

Capital expenditures® totaled $39.7 million this quarter with growth capital expenditures representing two-thirds
of the total and maintenance capital expenditures the balance.

Net debt® was $901.6 million as at June 30, 2014, compared to $856.2 million as at March 31, 2014. Our net
debt-to-capital®® ratio was 37.9%.

CAE will pay a dividend of $0.07 per share effective September 30, 2014 to shareholders of record at the close of
business on September 15, 2014.

Additional information

You will find a more detailed discussion of our results by segment in the Management’s Discussion and Analysis
(MD&A) as well as in our consolidated interim financial statements which are posted on our website at
www.cae.com/investors.

CAE’s unaudited consolidated interim financial statements and management’s discussion and analysis for the
quarter ended June 30, 2014 have been filed with the Canadian securities commissions and are available on our
website (www.cae.com) and on SEDAR (www.sedar.com). They have also been filed with the U.S. Securities and
Exchange Commission and are available on their website (www.sec.gov).

Conference call Q1 FY2015

CAE will host a conference call focusing on fiscal year 2015 first quarter results today at 1:30 p.m. ET. The call is
intended for analysts, institutional investors and the media. Participants can listen to the conference by dialling + 1
877 586 3392 or +1416 981 9024. The conference call will also be audio webcast live for the public at
www.cae.com.

CAE is a global leader in providing comprehensive training solutions based on world-leading simulation
technology and integrated training services. The company employs 8,000 people at more than 160 sites and
training locations in 35 countries. Our vision is to be our customers' Partner of Choice and we take a long-term
approach to customer relationships. We offer our civil aviation and defence and security customers a complete
range of highly innovative product, service and training centre solutions designed to help them meet their mission
critical needs for safety, efficiency and readiness. We provide similar solutions to customers in healthcare and
mining. CAE has the largest installed base of civil and military flight simulators, supported by a range of after-
sales services, and has been serving the needs of its customers for nearly 70 years. We have the broadest
training services network in the world and offer civil aviation, military and helicopter training services in 67
locations worldwide and train more than 120,000 civil and military crewmembers annually. www.cae.com

You will find more information about the risks and uncertainties associated with our business in the MD&A section
of our annual report and annual information form for the year ended March 31, 2014. These documents have
been filed with the Canadian securities commissions and are available on our website (www.cae.com), on
SEDAR (www.sedar.com) and a free copy is available upon request to CAE. They have also been filed with the
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U.S. Securities and Exchange Commission under Form 40-F and are available on EDGAR (www.sec.gov). The
forward-looking statements contained in this news release represent our expectations as of August 13, 2014 and,
accordingly, are subject to change after this date. We do not update or revise forward-looking information even if
new information becomes available unless legislation requires us to do so. You should not place undue reliance
on forward-looking statements.

Non-GAAP and other financial measures

This press release includes non-GAAP and other financial measures. Non-GAAP measures are useful
supplemental information but may not have a standardized meaning according to GAAP. These measures should
not be confused with, or used as an alternative for, performance measures calculated according to GAAP. They
should also not be used to compare with similar measures from other companies. Management believes that
providing certain non-GAAP measures provides users with a better understanding of our results and trends and
provides additional information on our financial and operating performance.

(@) Operating profit is non-GAAP measure that shows us how we have performed before the effects of certain financing
decisions and tax structures. We track operating profit because we believe it makes it easier to compare our performance with
previous periods, and with companies and industries that do not have the same capital structure or tax laws.

@ Total backlog is non-GAAP measure that includes obligated backlog, joint venture backlog and unfunded backlog.
Obligated backlog represents the expected value of orders we have received but have not yet executed. Joint venture backlog
is obligated backlog that represents the expected value of our share of orders that our joint ventures have received but have
not yet executed. Unfunded backlog represents firm military orders we have received but have not yet executed for which
funding authorization has not yet been obtained, in which we include unexercised negotiated options which we view as having
a high probability of being exercised, but exclude indefinite-delivery/indefinite-quantity (IDIQ) contracts.

) The book-to-sales ratio is the total orders divided by total revenue in the period.

) segment operating income (SOI) is a non-GAAP measure and our key indicator of each segment’s financial performance.
This measure gives us a good indication of the profitability of each segment because it does not include the impact of any
items not specifically related to the segment’s performance. We calculate it by using segment operating profit, including the
after tax share in profit of equity accounted investees and excluding net finance expense, income taxes and other items not
specifically related to the segment’s performance.

®) Simulator equivalent unit (SEU) is an operating measure we use to show the total average number of FFSs available to
generate earnings during the period.

®) Free cash flow is a non-GAAP measure that shows us how much cash we have available to invest in growth opportunities,
repay debt and meet ongoing financial obligations. We use it as an indicator of our financial strength and liquidity. We
calculate it by taking the net cash generated by our continuing operating activities, subtracting maintenance capital
expenditures, investment in other assets not related to growth and dividends paid and adding proceeds from the disposal of
property, plant and equipment, dividends received from equity accounted investees and proceeds, net of payments, from
equity accounted investees.

(" Non-cash working capital is a non-GAAP measure we use to monitor how much money we have committed in the day-to-
day operation of our business. We calculate it by taking current assets (not including cash and cash equivalents and assets
held-for-sale) and subtracting current liabilities (not including the current portion of long-term debt and liabilities related to
assets held-for-sale).

®) Maintenance capital expenditure is a non-GAAP measure we use to calculate the investment needed to sustain the current
level of economic activity. Growth capital expenditure is a non-GAAP measure we use to calculate the investment needed to
increase the current level of economic activity.

©) Net debt is a non-GAAP measure we use to monitor how much debt we have after taking into account liquid assets such as
cash and cash equivalents. We use it as an indicator of our overall financial position, and calculate it by taking our total long-
term debt, including the current portion of long-term debt, and subtracting cash and cash equivalents.

(10) Net debt-to-capital is calculated as net debt divided by the sum of total equity plus net debt.



For a detailed reconciliation of these measures as well as other non-GAAP and other financial measures
monitored by CAE, please refer to CAE’s management's discussion and analysis filed with the Canadian
securities commissions available on our website (www.cae.com) and on SEDAR (www.sedar.com).

Contacts
Investor relations:
Andrew Arnovitz, Vice President, Strategy and Investor Relations (514) 734-5760, andrew.arnovitz@cae.com

Media:

Nathalie Bourque, Vice President, Public Affairs and Global Communications, (514) 734-5788,
nathalie.bourque@cae.com
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Consolidated Statement of Financial Position

(Unaudited) June 30 March 31
(amounts in millions of Canadian dollars) 2014 2014
Assets

Cash and cash equivalents $ 280.8 $ 3123
Accounts receivable 426.1 453.9
Contracts in progress : assets 275.4 256.4
Inventories 247.4 2195
Prepayments 75.1 76.6
Income taxes recoverable 25.6 24.8
Derivative financial assets 10.9 7.3
Assets held for sale 56.0 -
Total current assets $1,397.3 $ 1,350.8
Property, plant and equipment 1,315.3 1,341.2
Intangible assets 812.6 870.7
Investment in equity accounted investees 231.3 234.6
Deferred tax assets 331 31.8
Derivative financial assets 5.7 7.5
Other assets 396.5 400.1
Total assets $ 4,191.8 $ 4,236.7
Liabilities and equity

Accounts payable and accrued liabilities $ 656.6 $ 685.0
Provisions 24.0 28.6
Income taxes payable 6.9 8.3
Contracts in progress : liabilities 151.2 167.4
Current portion of long-term debt 49.1 50.6
Derivative financial liabilities 13.6 24.6
Liabilities held for sale 11.4 -
Total current liabilities $ 9128 $ 964.5
Provisions 51 6.4
Long-term debt 1,133.3 1,117.9
Royalty obligations 160.2 161.5
Employee benefits obligations 124.9 115.5
Deferred gains and other non-current liabilities 199.8 204.2
Deferred tax liabilities 168.7 166.1
Derivative financial liabilities 12.1 18.4
Total liabilities $ 2,716.9 $ 2,754.5
Equity

Share capital $ 529.6 $ 5175
Contributed surplus 19.1 19.5
Accumulated other comprehensive income 92.0 129.5
Retained earnings 794.2 775.1
Equity attributable to equity holders of the Company $ 1,434.9 $ 1,441.6
Non-controlling interests 40.0 40.6
Total equity $ 1,474.9 $ 1,482.2
Total liabilities and equity $ 4,191.8 $ 4,236.7




Consolidated Income Statement

(Unaudited)
three months ended June 30
(amounts in millions of Canadian dollars, except per share amounts) 2014 2013
Continuing operations
Revenue $ 526.2 $ 5201
Cost of sales 389.7 381.8
Gross profit $ 1365 $ 1383
Research and development expenses 14.4 17.3
Selling, general and administrative expenses 63.9 67.6
Other gains — net (3.8) (5.3)
After tax share in profit of equity accounted investees (9.7) (2.9)
Operating profit $ 717 $ 616
Finance income (2.1) 2.7)
Finance expense 18.6 19.9
Finance expense — net $ 165 $ 172
Earnings before income taxes $ 552 $ 444
Income tax expense (income) 11.6 (0.1)
Earnings from continuing operations $ 436 $ 445
Discontinued operations
(Loss) earnings from discontinued operations (2.0) 0.9
Net income $ 416 $ 454
Attributable to:
Equity holders of the Company $ 418 $ 456
Non-controlling interests (0.2) (0.2)
$ 416 $ 454

Earnings per share from continuing and discontinued

operations attributable to equity holders of the Company

Basic and diluted — continuing operations $ 017 $ 017

Basic and diluted — discontinued operations (0.01) 0.01
$ 0.16 $ 0.18




Consolidated Statement of Comprehensive (Loss) Income

(Unaudited)

three months ended June 30

(amounts in millions of Canadian dollars) 2014 2013
Net income $ 416 $ 454

Items that may be reclassified to net income
Foreign currency translation
Net currency translation difference on the translation of financial

statements of foreign operations $ (60.1) $ 484
Net gains (losses) on certain long-term debt denominated in foreign
currency and designated as hedges of net investments in foreign operations 15.7 (14.9)
Income taxes 2.8 1.7
Share in foreign currency translation difference of equity accounted investees (8.0) 7.0
$  (49.6) $ 422
Net changes in cash flow hedges
Effective portion of changes in fair value of cash flow hedges $ 185 $ (154)
Reclassification to income or to the related non-financial asset 2.7) 25
Income taxes (4.3) 3.4
After tax share in net changes of cash flow hedges of equity accounted investees 0.2 (1.0)
$ 117 $ (10.5)

Items that are never reclassified to net income
Defined benefit plan remeasurements

Defined benefit plan remeasurements $ (9.4) $ 237

Income taxes 2.5 (6.3)

$ (6.9) $ 174

Other comprehensive (loss) income $ (44.8) $ 49.1

Total comprehensive (loss) income $ (3.2) $ 945
Attributable to:

Equity holders of the Company $ (2.6) $ 947

Non-controlling interests (0.6) (0.2)

$ (32 $ 945

Total comprehensive (loss) income attributable to equity holders of the Company:

Continuing operations $ 0.2) $ 932

Discontinued operations (2.4) 1.5
$ (2.6) $ 947




Consolidated Statement of Changes in Equity

(Unaudited) Attributable to equity holders of the Company
three months ended June 30, 2014 Common shares Accumulated other Non-
(amounts in millions of Canadian dollars, Number of Stated Contributed comprehensive Retained controlling Total
except number of shares) shares value surplus income earnings Total interests equity
Balances, beginning of period 263,771,443 $ 517.5 $ 19.5 $ 1295 $ 775.1 $ 1,441.6 $ 40.6 $1,482.2
Net income - - - - 41.8 41.8 (0.2) 41.6
Other comprehensive income (loss):

Foreign currency translation - - - (49.2) - (49.2) (0.4) (49.6)

Net changes in cash flow hedges - - - 11.7 - 11.7 - 11.7

Defined benefit plan remeasurements - - - - (6.9) (6.9) - (6.9)
Total comprehensive income (loss) - $ - $ - $ (37.5) $ 349 $  (2.6) $ (0.6) $ (32
Stock options exercised 494,312 5.4 - - - 5.4 - 54
Optional cash purchase 1,055 - - - - - - -
Transfer upon exercise of stock options - 14 (2.4) - - - - -
Share-based payments - - 1.0 - - 1.0 - 1.0
Stock dividends 392,969 5.3 - - (5.3) - - -
Cash Dividends - - - - (10.5) (10.5) - (10.5)
Balances, end of period 264,659,779 $ 529.6 $ 19.1 $ 92.0 $ 794.2 $ 1,434.9 $  40.0 $ 1,474.9
(Unaudited) Attributable to equity holders of the Company
three months ended June 30, 2013 Common shares Accumulated other Non-
(amounts in millions of Canadian dollars, Number of Stated Contributed comprehensive Retained controlling Total
except number of shares) shares value surplus income earnings Total interests equity
Balances, beginning of period 259,979,059 $ 4717 $ 219 $ (12.0) $ 633.0 $1,114.6 $ 318 $ 1,146.4
Net income - - - - 45.6 45.6 0.2) 45.4
Other comprehensive income (loss) :

Foreign currency translation - - - 42.2 - 42.2 - 42.2

Net changes in cash flow hedges - - - (10.5) - (10.5) - (10.5)

Defined benefit plan remeasurements - - - - 17.4 17.4 - 17.4
Total comprehensive income (loss) - $ - $ - $ 317 $ 63.0 $ 947 $ (0.2 $ 945
Stock options exercised 446,928 35 - - - 35 - 35
Optional cash purchase 325 - - - - - - -
Transfer upon exercise of stock options - 0.9 (0.9) - - - - -
Share-based payments - - 1.3 - - 1.3 - 1.3
Stock dividends 262,311 2.8 - - (2.8) - - -
Cash Dividends - - - - (10.2) (10.2) - (10.2)
Balances, end of period 260,688,623 $ 4789 $ 223 $ 197 $ 683.0 $ 1,203.9 $ 316 $1,235.5

The balance of retained earnings and accumulated other comprehensive income as at June 30, 2014 was $886.2 million (2013 — $702.7 million).



Consolidated Statement of Cash Flows

(Unaudited)
three months ended June 30
(amounts in millions of Canadian dollars) 2014 2013
Operating activities
Earnings from continuing operations $ 43.6 $ 44.5
Adjustments for:
Depreciation of property, plant and equipment 25.4 24.7
Amortization of intangible and other assets 18.8 14.3
Financing cost amortization 0.4 0.4
After tax share in profit of equity accounted investees 9.7) (2.9)
Deferred income taxes 5.3 8.1
Investment tax credits (2.9) 4.2)
Share-based compensation 2.3 0.2
Defined benefit pension plans 0.8 2.6
Amortization of other non-current liabilities (7.6) (4.3)
Derivative financial assets and liabilities — net (0.2) (2.2)
Other 9.2 1.3
Changes in non-cash working capital (82.7) (66.5)
Net cash provided by operating activities $ 2.8 $ 16.0
Investing activities
Business combinations, net of cash and cash equivalents acquired $ (2.0) $ -
Capital expenditures for property, plant and equipment (39.7) (29.8)
Proceeds from disposal of property, plant and equipment 0.4 17
Capitalized development costs (12.9) (10.7)
Enterprise resource planning (ERP) and other software (5.0) (2.1)
Net (payments to) proceeds from equity accounted investees (2.5) 0.5
Dividends received from equity accounted investees 59 -
Other 1.3 (10.8)
Net cash used in investing activities $ (54.5) $ (51.2)
Financing activities
Net change in restricted cash $ - $ (18.1)
Proceeds from borrowing under revolving unsecured credit facilities 1225 189.3
Repayment of borrowing under revolving unsecured credit facilities (80.0) (131.1)
Proceeds from long-term debt, net of transaction costs 6.3 25.6
Repayment of long-term debt (4.5) (24.5)
Repayment of finance lease 3.7) (4.4)
Dividends paid (10.5) (10.2)
Common stock issuance 5.4 35
Net cash provided by financing activities $ 35.5 $ 301
Effect of foreign exchange rate changes on cash
and cash equivalents $ (7.6) $ 4.9
Net decrease in cash and cash equivalents $ (23.8) $ (0.2)
Cash and cash equivalents, beginning of period 312.3 260.0
Cash and cash equivalents, beginning of period,
related to discontinued operations (7.7) (11.8)
Cash and cash equivalents, end of period $ 280.8 $ 248.0
Supplemental information:
Dividends received $ 5.9 $ 0.6
Interest paid 10.6 11.2
Interest received 2.3 1.8
Income taxes paid 8.6 3.4
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