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CAE Press Release

CAE reports second quarter financial results for fiscal year 2012

m Quarterly revenue $433.5 million compared to $388.0 million in prior year

m Earnings per share of $0.15 ($0.16 excluding special items) compared to $0.15
in prior year

m Combined Civil segment operating margin of 20% and combined Military of

15.0%
m 1.30x quarterly book-to-sales and a 14% increase in order backlog to C$3.6
billion

Montreal, Canada, November 10, 2011 — (NYSE: CAE; TSX: CAE) — CAE today reported financial
results for the second quarter ended September 30, 2011. Net income attributable to equity holders of the
company was C$38.4 million (C$0.15 per share) this quarter, compared to C$39.1 million (C$0.15 per
share) last year. Excluding C$8.4 million (C$2.7 million after tax) of business acquisition and integration
charges, net income attributable to equity holders of the company would have been C$41.1 million
(C$0.16 per share). All financial information is in Canadian dollars.

Revenue for the quarter was $433.5 million, 12% higher than $388.0 million in the second quarter last
year.

“Demand for our Civil aviation training products and services was strong in all regions this quarter and we
signed a number of key contracts in defence, adding to our healthy $3.6 billion backlog”, said Marc Parent,
CAE’s President and Chief Executive Officer. “This quarter also marked a turning point in the development
of our New Core markets segment, which is now on track to generate over $120 million of revenue next
fiscal year and to become profitable.”

Second quarter operating profit(1) was $63.9 million, or 14.7% of revenue. Excluding $8.4 million
business acquisition and integration charges, operating profit would have been $72.3 million.

Summary of consolidated results
famounts in milions, except for operating

marginz) Q2-2012 Q1-2012  Q4-2011 Q3-2011 Q2-2011
Revenue 5 433.5 42749 4656 410.8 2880
Qperating profit ] 63.9 T2.0 7.8 70.3 G6&8.8
Az a % of revenue % 14.7 16.8 16.7 17.1 17.7
Metincome attributable to equity holders of
the company ] jgA 431 455 385 391

Backlog 5 3.648.2 34632 34490 32249 32,1899

Civil segments

Revenue for our combined Civil segments increased 22% in the second quarter to $211.7 million

compared to $172.9 million last year. Operating profit was $42.3 million (20.0% of revenue) compared to

$31.5 million (18.2% of revenue) last year.

Civil market activity continued to be strong in the second quarter in all regions with eight full-flight

simulator orders for customers in both emerging and legacy markets. We signed training services

contracts expected to generate $245.5 million in future revenue, including long term agreements with

airline customers in Asia and South America. Our Emirates-CAE Flight Training joint venture announced

that it will open a second training centre in Dubai, and we also announced that CAE is initiating pilot

training in the Czech Republic to serve customers in Eastern Europe.

We received $336.9 million in combined civil segment orders this quarter representing a book-to-sales

ratio of 1.59x. The ratio for the last 12 months was 1.35x.

Training & Services/Civil (TS/C)
{amounts in milions except operating margins,
RSEU and FFSs deployed) @2-2012  Q1-2012 Q4-2011 Q@3-2011 Q2-20M
Revenue 5 1191 124.0 121.0 1132 109.9
Segment operating income 5 27.6 365 253 242 236
Operating margins % 23.2 286 208 21.4 213
Backlog 5 1,1254 9705 986.5 7742 6853
RSEU 139 137 132 132 131
FFS deployed 165 160 156 152 151

Simulation Products/Civil {SPIC)
{amounts in milions except operating margins) Q2-2012 Q1-2012  Q4-2011 Q3-2011 Q2-2011
Revenue 5 92.6 86.1 76.2 66.7 63.0
Segment operating income 5 14.7 97 94 7.9 7.9
QOperating margins % 15.9 11.3 12.3 11.8 129
Backlog ] 3406 341 3038 3243 3047

Military segments

Revenue for CAE’s combined Military segments decreased 3% in the second quarter to $201.5 million
compared to $207.0 million last year. Operating profit was $30.2 million (15.0% of revenue), compared to
$38.6 million (18.6% of revenue) last year.

During the quarter, CAE was awarded contracts to design and manufacture seven simulators for the
United States military and a customer in the Middle East. We were awarded a contract to upgrade the US
Air Force’s KC-135 tanker simulators, as well as deliver the second year of training services, as part of a
10-year Aircrew Training System program, which CAE USA leads as prime contractor. We won a contract
to provide two simulators to the US Navy for joint, network-centric warfare training. In Europe, we were
awarded a contract to perform upgrades on the German Air Force’s Tornado simulators as well as a



contract to provide maintenance and support services on Eurofighter simulators.

Combined Military orders in the quarter totaled $206.2 million for a book-to-sales ratio of 1.02x. The ratio
for the last 12 months was 0.98x. In addition to CAE’s combined military backlog of $2.2 billion at
September 30, 2011, CAE’s unfunded military backlog(2) was $280.2 million.

Simulation Products/Military (SP/M)

{amounts in milions except operating margins) Q2-2012 Q1-2012  Q4-2011  Q3-2011  Q2-2011
Revenue 5 136.0 1352 179.3 153.7 1372
Segment operating income 5 20.9 18.8 4.0 286 251
QOperating margins % 154 13.8 18.0 186 18.3
Backlog 5 907.4 a97.8 g88.7 883.0 9222

Training & Services /Military (TS/M)
{amounts in milions except operating margins) Q2-2012  Q1-2012 Q4-2011 Q3-2011  Q2-2011
Revenue 5 65.5 712 78.0 66.1 69.8
Segment operating income 5 9.3 10.6 12.0 10.9 135
QOperating margins % 14.2 1489 154 16.5 183
Backlog 5 1.274.8 1,253.8 1,270.0 1.243.4 1.277.7

New Core Markets

Revenue for New Core Markets was $20.3 million compared to $8.1 million last year. Operating loss was

$8.6 million, which includes $8.4 million of charges related to the acquisition and integration of Medical

Education Technologies, Inc. (METI). This compares to a loss of $1.3 million last year.

CAE Healthcare acquired METI for US$130 million, establishing CAE as the market leader in technology-

based simulation for healthcare education, and providing us with a comprehensive line of patient

simulators. We also acquired products and technology from Haptica to enhance our capabilities and

broaden our surgical simulation offering. During the quarter we sold products including certain of our

surgical, medical imaging and human patient solutions to customers including the Madigan and Ft.

Bragg Womack Army Medical Centres in the US; New York University and Western Carolina University.

In CAE Mining, we sold geological modeling, mine planning systems and professional services to

customers including JSC Polymetal in Russia, Yamana Gold Inc. in Brazil, and Negociacion Minera Santa

Maria de la Paz y Anexas S.A. de C.V. in Mexico.

New Core Markets (NCM)
{amounts in milions) Q2-2012 Q1-2012 Q4-20M Q3-2011  Q2-20M1
Revenue 5 20.3 114 111 111 8.1
Segment operating income (loss) ] (8.6) (2.6) (3.9) (1.3) (1.3)

Additional financial highlights

Income taxes this quarter were $10.3 million representing an effective tax rate of 21%, compared to 27%
last year. The decrease was mainly attributable to the recognition of previously unrecognized tax assets
resulting from net operating losses in the U.S., which was triggered by our acquisition of METI this
quarter. Excluding that element, the income tax expense this quarter would have been $13.5 million,
representing an effective tax rate of 28%.

Free cash flow(3) was $109.3 million this quarter due mainly to a $67.3 million favourable change in non-
cash working capital.

Capital expenditures totalled $46.7 million this quarter, including $35.8 million in support of our growth
initiatives and the balance for maintenance.

Net debt(4) was $618.8 million as at September 30, 2011 compared with $520.5 million as at June 30,
2011. The increase of $98.3 million was mainly due to additional debt obligations undertaken to finance
our acquisition of METI.

CAE will pay a dividend of $0.04 per share on December 30, 2011 to shareholders of record at the close
of business on December 15, 2011.

Additional information

You will find a more detailed discussion of our results by segment in the Management’s Discussion and
Analysis (MD&A) as well as in our consolidated interim financial statements which are posted on our
website at www.cae.com/Q2FY12.

CAE’s unaudited consolidated interim financial statements and management's discussion and analysis
for the quarter ended September 30, 2011 have been filed with the Canadian securities commissions
and are available on our website (www.cae.com) and on SEDAR (www.sedar.com). They have also been
filed with the U.S. Securities and Exchange Commission and are available on their website
(www.sec.gov).

Conference call Q2 FY2012

CAE will host a conference call focusing on fiscal year 2012 second quarter financial results today at 1:00
p.m. ET. The call is intended for analysts, institutional investors and the media. Participants can listen to
the conference by dialling + 1 877 586-3392 or + 1 416 981-9024. The conference call will also be audio
webcast live for the public at www.cae.com.

CAE is a global leader in modeling, simulation and training for civil aviation and defence. The company
employs more than 7,500 people at more than 100 sites and training locations in more than 20 countries.
Through CAE’s global network of 33 civil aviation, military and helicopter training centres, the company
trains more than 80,000 crewmembers yearly. CAE’s business is diversified, ranging from the sale of
simulation products to providing comprehensive services such as training and aviation services,
professional services and in-service support. The company aims to apply its simulation expertise and
operational experience to help customers enhance safety, improve efficiency, maintain readiness and
solve challenging problems. CAE is now leveraging its simulation capabilities in new markets such as
healthcare and mining. www.cae.com

Certain statements made in this news release, including, but not limited to, statements that are not
historical facts, are forward-looking and are subject to important risks, uncertainties and assumptions.
The results or events predicted in these forward-looking statements may differ materially from actual
results or events. These statements do not reflect the potential impact of any non-recurring or other
special items or events that are announced or completed after the date of this news release, including
mergers, acquisitions, or other business combinations and divestitures.


http://www.cae.com/Q2FY12
http://www.cae.com/
http://www.sedar.com/
http://www.sec.gov/
http://www.cae.com/
http://www.cae.com/

You will find more information about the risks and uncertainties associated with our business in the
MDG&A section of our annual report and annual information form for the year ended March 31, 2011. These
documents have been filed with the Canadian securities commissions and are available on our website
(www.cae.com), on SEDAR (www.sedar.com) and a free copy is available upon request to CAE. They

have also been filed with the U.S. Securities and Exchange Commission under Form 40-F and are

available on EDGAR (www.sec.gov). The forward-looking statements contained in this news release
represent our expectations as of November 10, 2011 and, accordingly, are subject to change after this
date. We do not update or revise forward-looking information even if new information becomes available

unless legislation requires us to do so. You should not place undue reliance on forward-looking
statements.

Notes

(1) Operating profit is a non-GAAP measure that shows us how we have performed before the effects of
certain financing decisions and tax structures. We track operating profit because we believe it makes it
easier to compare our performance with previous periods, and with companies and industries that do not

have the same capital structure or tax laws.

(2) Unfunded backlog is a non-GAAP measure that represents firm military orders we have received but
have not yet executed for which funding authorization has not yet been obtained. We include unexercised
options with a high probability that they will be exercised, but exclude indefinite-delivery/ indefinite-quantity

(IDIQ) contracts.

(3) Free cash flow is a non-GAAP measure that shows us how much cash we have available to build the
business, repay debt and meet ongoing financial obligations. We use it as an indicator of our financial

strength and liquidity. We calculate it by taking the net cash generated by our continuing operating

activities, subtracting maintenance capital expenditures, other assets not related to growth and dividends

paid and adding proceeds from sale of property, plant and equipment.

(4) Net debt is a non-GAAP measure we use to monitor how much debt we have after taking into account

liquid assets such as cash and cash equivalents. We use it as an indicator of our overall financial

position, and calculate it by taking our total
long-term debt, including the current portion, and subtracting cash and cash equivalents.

Media contact:
Nathalie Bourque, Vice President, Public Affairs and Global Communications, (514) 734-5788,
nathalie.bourgue@cae.com

Investor relations:
Andrew Arnovitz, Vice President, Investor Relations and Strategy, (514) 734-5760,
andrew.arnovitz@cae.com

Consolidated Statement of Financial Position

(Uirudited) September 30 hlarch 21

fEarounts it ailions of Caradian dallarms) 2011 201

Assets

Caszh and cash equivalents % 2871 27649
Accounts receivable 2021 268
Contracts in progress : assets 2454 2205
Inventories 1425 124.3
Frepayments 421 435
Income taxes recoverable B0k a22
Derivative finandal assets Ta 128
Total current assets % 106527 1,040 2
FPropery, plant and equipment 12917 12110

Intangible azzets 384 3758

Deferred tax assets 271 207

Derivative inancal assets 2.3 115

Other aszets 16248 1900

Total assets % 30227 28173

Lizbilities and equity

Accounts payable and accrued liabilites 3 §28.5 5519

Frowvizions 21E z089

Income taxes payable 8.2 128

Contracts in progress : liabilities 114 .8 125.8

Current portion of long-term debt 1257 862

Derivative finandal liabilites 281 124
Total current lizbilities $ 8270 2101

Frovisions 100 104
Long-term debt Tz 5740

Royalty obligations 1522 161 .6

Employes benefits obligations 1050 G628

Deferred gains and other non-current liabilities 18587 187 .6

Deferred tax liabilites T14d 645

Derivative financal liabilites 144 134
Total liabilities % 20295 18544
Equity

Share capital k] 4470 4407

Contributed surplus 186 174

Other resenes 133 9.2
Retained earnings 494 .9 554
Equity attibutable to equity haolders of the Company + 9738 9144
Maon-contolling interests 194 185

Total equity % 9932 0329

Total liabilities and equity ] 30EEY 28173

Consolidated Income Statement

(U audiled) Three ronths ended Six months ended
[Fmoumts it milfors of Canadiay dollare, September 30 September 30
excem per shae Iaounts) 2011 200 2011 2040
Revania t AT R F =EAEnN PR A TRa 4
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Cost of sales 235.0 2838 5543
Gross profit $ 1375 Fo1mz 27 § =282
Research and development expenses 153 as 214 224
Selling, general and administrative expenses 5958 a52 1221 111.4
Othergains) losses - net [2.1] .57 [12.0] (1017
Operating profit $ 534 b G683 t 1359 F 1345
Finance income [2.3) (1.1 [3.5) 2.1
Finance expense 172 161 233 213
Finance expense - net % 1448 F 160 + 298 ¥ 202
Earnings before income taces $ 490 F 438 1061 § 1053
Income tax expense 103 144 224 2073
Het income ] 387 F 204 k] g2z ¥ JE0
Adtributable to:
Equity halders of the Company % 204 5 = | + 815 ¥ 63
Mon-controlling interests 0.3 0.3 a.7 0.3
4 3ET F 304 $ &2z § 760
E=rnings per sharefrom cortinuing operations
sttributable to equity holders of the Campany
Basic 3 0.15 bl 015 E 0.3z F 0.z0
Driluted 0.15 0.15 0.32 0.20

Consolidated Statement of Comprehensive Income

Three months ended

Six months ended

(L audiled) September 20 September 20
[@rrowrts i milfors of Canadiar dollars) 201 2010 2011 2010
Net incarnne § 38T ¥ 4 g2z ¥ TG0
Other comprehensive income (loss)
Foreign currency translation adjiustment
Met currency transl ation difference on the translation of financial

statements of foreign operations k] 534 F 2.3 525 £ 265
Met change in Josses) gains on certain long-berm debt denominated in foreign

currency and designated as hedges of netinvestments in foreign operations [12.3] 2.2 [11.8] .o
Income taxes 14 0. 14 U]

% 430 ¥ 1Mz 483 E 2573

Net changes in cash flow hedge
Effective potion of changes in fair value of cash flowhedges % [25.9) F (2.8)
Met change in fair value of cash floww hedges transfered to

netincome or to related non-financial aszets or liabilities [2.1] 28
Income taxes TE 0.3

(27.9] $ 78

(EE] (5.6
23 40

t  (204) F (O

(256] $ @6

Defined benefit plan actusrial losses adjustment

Defined benefit plan actuarial losses $ 0 [4z2.1) 5 (3.9 (44.2) S 5.0
Incom e taxes 117 08 124 2.1
$ [304) F (24 324 F 5O
Cther comprebensive [loss)income % [1.8) ¥ 2.3 [9.1] k4 00
Total comprehensive insome $ 364 F 47T ek | i 260
Total comprebensive income [loss) attributable to:
Equity holdars of the Company % 364 F 474 722 ¥ 261
Non-controlling interests 0.5 02 osg ©.1)
Total comprehensive income % 253 ¥ T T3 E 260

Consolidated Statement of Changes in Equity

(Litaudited) Adttributable to e quity holders of the Company
=i aromths emded September 30, 2091 Comman shares Hon-
Frounts it ailors Humber of Stated Contributed Other Retained contralling Total
of Canzdian dollars, excent mumber of shames) shares walue surplus resenes earnings Taotal interests equity
Balancas, beginning of period 200,004,750 o407 i 171 B 9.8 o485 ¥ 0144 B 125 4324
Met income - 215 215 o7 822
Other comprehensive income (loss):
Foreign currency translation adjustment 457 - 427 0z 4g3
Het changes in cash flow hedge [248.6) - (26.06) [25.5]
Drefined benefit plan actuarial losse = adjustmert - 32,4 (324 [32.4]
Total comprehensive income - E - £ ¥ 231 E 491 ki T2z ¥ og T34
Stock options exercized 270,750 2.0 2.0 2.0
Cptional cash purchase 405 -
Stock dividends 322 7TE 26 - (2.8
Transfer upon exercise of stock options - or 7 -
Share-bazed payments - - 2.2 - 22 2.2
Dividends - - - - (17.0) (17.0) - [17.0]
Balancez, end of period 257 BRI ¥ oawa ¥ 185 ¥ 133 ¥ 449 ¥ gras i 194 993.2
(Litaudited) Attributable to equity holders of the Company
=i arorths emed Seplemher 30, 2090 Comman shares Hon-
Frounts it ailors Humber of Stated Contributed Other Retained controlling Total
of Canzdian dollars, excent mumber of shames) shares walue surplus resenies &arnings Total interests aquity
Balancas, beginning of period 206,516 004 I SR i 142 B 114 ¥ o3:!E Foe004 F 120 g12.4
Met income FE532 i3] 0.z JE0
Other comprehensive income (loss):
Foreign currency translation adjustment 251 - 251 oz 253
Met changes in cash low hedge (=] - (=R ]
Drefined benefit plan actuarial losse s adjustment - 5.9 5.9) (5.9
Total comprehensive income - E - £ ¥ 157 ¥ o4 ¥ 861 E m.1 SE0
Stock options exercized 20925 0.6 0.6 0.5
Stock dividends 25303 0.2 - 0.
Transfer upon exercise of stock options - 0.z By
Share-bazed payments - - 2.5 - 2.5 - 2.5
Auquisiion of non-controlling interests 021 0.2) 0.2 0.
Dividends - - - - (17.7) (1771 - (17.7)
Balancas, end of period 25 E23.512 o474 £ 165 B 274 Fo3907 87T F 177 == )




The tatal of retained earnings and other reserves for the six morths ended September 30, 2011 was $305.2 million ($417.5 million as at September 30, 20103,

Consolidated Statement of Cash Flows

(Livzudited)
=i aporths emled Seolember 30
fEaourts in wiliors of Canadian dolars) 2011 2010

Oper=ting activities
Met income % 22 ¥ TG0
Adjustments to recondle netincome to cash flows from operating activities:

Depredation of property, plant and equipment a4 5 417
Amortization of intangible and other assets 145 1141
Financing cost amorization (=] a9
Deferred income taxes 136 123
Investmenttax credits 2.4) [2.9)
Share-bazed paymenrts ns 115
Drefined benefit pension plans [4.5] o3
Amorization of other non-current liabilities [4.9] [3.5)
Other [4.3] 0.4
Changes in non-cash woking capital 192.7) (167
Het cash provided by operating activities $ 414 ¥ 303
Irvesting activities
Blusiness combinations, net of cash and cash equivalents acquired k] [126.1) ¥ 1962
Joint venture, net of cash and cash equivalents acquired [26.8] 1.9
Capital expenditures from property, plant and equipment [77.2] 51.90
Proceeds from disposal of property, plant and equipment 272 1.2
Capitalized dewelopment costs [18.7] 2.6
ERF and other sofhware [2.5] 7.3
Other [0.5] (1.7
Het cashusedin imesting activities + [2305) F (20.5)
Financing activities
Met borrowing under revoling unsecured credit facilities i3 142 b ]
MHet effect of current financial azzets program [7.7] -
Proceeds from long-term debt, net oftranzaction costs 170.5 124
Repayment of lang-tem debt [16.7) M13.2)
Repayment of finance lease [11.1] (22.8)
Dividends paid [17.0] [QIES]
Common stock issuance 20 0g
Other [0.5] 2.5)
Het cash provided by [usedin)financing activities % 1236 § (42.1)
Het decrease incash and cash equivalents % [55.5) F (1073
Cash and cash equivalents, beginning of period 2764 328
Effect of foreign exchange rate changes oncash
and c=sh equivalents 6.3 20
Cash and cash equivalents, end of period % 2271 ¥ 2085
Supplemental information:
Interest paid i3 218 ] 172
Interest received 22 16

Income taxes paid 210 T7




